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REPORT OF THE INDEPENDENT AUDITORS
TO THE MEMBERS OF
LINDEN LEGAL AID CENTRE INC.

We have audited the accompanving financial statements of Linden Legal Aid Centre Inc., which comprise the
statement of financial gm%zma as at December 31, 2009, and the related statements of comprehensive income,
changes in equity and cash flows for the vear then ended. and a summary of significant accounting policies and
other oxplanatory notes.

Managemont is responsible for the preparation and far presentation of these financial statements in accordancs
with Intersational Fisancial Reporting Standards and the Compantes Act 1991, This responsibility includes:
designing, mnplementing and matntalning internal comtrol relevant 1o the preparation and fair presentation of
fingnoiad statements that are free from material misstatement, whether due to fraud or error; seleeting and
e,;;}gﬁw% appropriate aceounting policics; and making accounting estimates that are reasonable in the
CITCUMSIANCES.

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
aundit in accordance with International Standards on Auditing. Those standards require that we comply with
ethneal requirements and plan and perform the audit o obtain reasonable assurance whether the financial
siaterents are ree from muaterial misstatoment,

An audit invelves performing procedurcs to obtam audit evidence about the amounts and disclosures 1 the
financial statements. The procedures selected depend on the auditor’s judgment, inclading the assessment of the
rigks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assegsments, the auditor considers infornal control rolovant o the entity’s g}mg;izmhm and fair presentabion of the
finaneial statements m order to design nudit procedures ihﬂ% ar¢ appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectivetivss of the entity’s internal control. An nudit also includes
evaluniing the appropriateness of accounting policies used and the reasonableness of accounting cshimates mads
by management, as well as evalunting the overall presentation of the %m&ﬁﬂia? statemuents

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
P

In our opinion, the financial statements on pages | 1o 11 present fardy, in all matenal respects. the financial
position of Linden Legal Aid Contre Inc. as of December 31, 2009, and of its financial performance and s cash
flows for the vear then ended in accordance with Internotional Financial Reporting Standards and the
Companies Act 1991
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Linden Legal Ald Centr
Statement of Floancial Posit
Ag at Docebor 31, 2000

Nates Pal iy IR
% G
Current pssetsy
Cash and cash eyuivalonis 3 YU0,685 1883952
Total curvent assets P GRS §AR3UA2
urreat Habilities
Ageonmnts payable 180,138 33310
Deforeed moome 4 Yih T 1,477,746
Total current Habilities 1,140,957 1,311,056
Rgt cureent (inbilitiegyassein {12n272 FT2H96
Mon-ruryent geveis
Property, plant and 2quivment 5 5007021 6.337.167
Mon-curres! Habilities
Deforred eome & 5,158,011 £ 202G 107
Mot (liabilities)assets {331,262 380,806
Represented by
Accunmlated (deliotsprplus {301,262} 284,896
Total eguity {381,267y I8B.89G
The noles on pages § o 17 Forpr an integral pavt of these financial statemenis,
L o
W 7
AR ey (Jot D kAl
Hiruetir ,;f irector
i
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Linden Legal Ald Centre Inc.
Starement of Comprehensive Income
For the sear ended Docomber 31, 2809

Potes

Revenue

Cirants

Pronated assels

Lepal feey
omsuitancy foes
Cash donations
Miscellanocous mcoms
Bapk mferest

Total Income

Lxnenses

Operating expenses #
Admmmsirative expenses 1
Fianeia] ebarges

Total expenses

{Beficiysurpluy By the perled

9 2068
G5 Gs
1781387 7,838,254
1,414,203 448 803
737,700 325,880
138 500 63,300
[REEREEY TE UG
606,861 .
RRCTT 4
7,760,597 8,488,437
420,077 2,256,643
4,970,603 5,851,098
32,078 14 800
8,442,755 8,122,541
{682,158) 365,896

The notes on pages 5 to 11 form an integrad purt of these finoncial statemers,
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Linden Legal Aid Centre lnc,
Statement of Changes in Equity
For the veor ended Docember 31, 2009

Accumalated

{deficiiYsurplus

08

Al Jamunry 81, 2008 £3.000

Surples for the vear 365,896

Af December 31, 2008 380,396
Drelictt for e vear {682,158
Af December 31, 2009 (361,262)

The notes on pages 5 to 11 form an brtegral part of these financial statements,
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Linden Legal Aid Centre Inc.
Reatement of Cash Flows
For the vear ended Docember 31, 2009

it 2088
GR &

Cask flows from opersting sctivitiey
{DeficitWsurphos for the period {682,158 368496
Adjusiments for:
Dromated assoty {1,171 09 L3RR ROZ)
Deprociation 414,203 490,803
Loss on disposal 158,990 a
Operating {defici isurphay belore working capital changes {20861 367 896
Increase i accounts pavable 146,848 33318
tuprease in deforred mcome (216547 14727406
Wet cash Hows {(used iy from operading peiivithes {650,168} IRIB AR
{ash Pows from invesiing activities
Agguisition of office furniture and equipment (243,367 &
Med (deoveasel norense in cash and cash eguivatents (893,267 1R SE2
Cash and cash comvalends at Janvary 1 1.RR3.9%2 3,000
Cash and Cash equivaients gt December 31, PO A85 [
Anatysis of cash and cash equivalents s shown in the staleoent of foancial position
Lash at bank G40 583 1,883 9352
Fotal SUHLES 1 883,052

The nates on pages 3 to 11 form an integral past of these financiel statements.
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Linden Legal Aid Centre Ing,
Motes to the Bnancial stgtements
For the year eaded Docomber 31, 2008

1.

{a}

Ineorporation sud principad setivity

The company was incorporated in the Co-operative Republic of Guyana on September 24, 2007 as a not-for-
profit entity without share capital, The principal objective of the company is to provide free or subsidised
lcgal advico and representation to peysons of the Linden Commumity who, because of lack of means, would
ofherwise have Hiear need for such advice snd ropresentation anmet,

The company's resistored office is located at Uhristianburg Maglsirate's Uoort Butlding, Burnham Drive,
Linden,

These financiad statoments wore approved by e Boord of Directors on November | 2000
Statement of accounting policics
Hasis of noconnting

The fasncial statements have been prepared in avcordance with International Financia! Reporiing Standards
and the Companies Act 1991 under the historical cost basis,

The prepavation of Dnancial statemenis W conformity with Internationsl Finangia! Reporling Stndards

reguires management to mahe juduments, estimates and assumptions. Actual results could differ from those
Lsimates

Application of new and revived Stonvdards and Interpretations

The scepmming policics adogted in the preparation of the fnancial statoments are consisicnt with those
followed in the preparation of the financial sistements for the prior vear except for the adoption of now
standards and iterpretations which became effective durmg the period. Sienificant changes were as follows,

AR 1 Preseotation of Financis! Stetements {effoctive Jannary 1, 2009

The sdoption of this revised Stamdard regulted in changes o the tiles of the primary fnancial slatemends and
the Introduction of the Statement of Comprehensive Ieome which prosents all Homs of recognisud ncome
and expense either it one single stalement or i two linked statements. The Company has elecied o prosent a
single statoment

Improvements o VRS (primuerily effective Janpary 1, 2009}
This project resulted in the amendment of 32 Siandards, primarily amsed at removing inconsistencies and

clarifyving wording, There wove no chanpes alfocting the Compaoy’s financial siatements,

VRS & Ooevating Seomenty (effective Japuary 1, 208%)
This Standard, which roplaces 1AS 14 Segment Reporting, is not applicable to the Company

Oiher rovised standords and indorprofations which bocame offective during the period and weore adopied dud
not have any impact on the accounting policies. Nnancial positeon or perfonnance of e Company.
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fdnden Legal Aid Centre Ine,
Hotes to the foancial statements
For the year ended December 31, 2009

iy

0}

@

{e}

Sratement of accopating policies continued

Steomdardy and mterpresations not yei effective

At the date of anthorisotion of these Bnancial stetements IFERS 9; Financig! lnstruments: Diselosures was in
wsue but not vef cffective. Additionally there are severs! interprotations and amendments (o oxisiing
standaerds which arg oot vot effective, The Company has sot sarly adopied any such pronoencements, The
director anticipate thet the adoption of these stamderds and interpretations will have no material mpact on
the fnarcial stalements of the Company.

ineome snd expenditure

Income and expendifare are deall with in Gose Onancial sialements on the accruad busis.

Hevenue recopnition

Revenue from services are recopnised when the service has been rendered. Donations, other than capital
donatinng, are recognised when recebved. Tncome from erants, other thun capital srants, 18 recognisod 1o the

extont uttlised. Any umatilised smowts e oredited 1o deferred tacone.

Capheal donatives

Capital donatims compnse the ssumated or actual G available) acquisition cost of office funiure and
cquipment donated in-kind as well as cash donations and granis received specifically for the acquisition of
office fumniture and cquipment. Capital donations of non-depreciable assets are oredited to capilal reserve,
Lapital donation of depreciable assels are crediied 1o defomed ncome with an amoun) equivalent 1o thed
asmeuat doprociation chavee wanslorred 1o Ui wicome and expendimre socount each vear,

Reporting currescy

These fmoncial statements oo stated i Gavana dollars. Forcipn currenoy ransactions during the year are
fransiated 31 the exchanee rates ruling at the dates of these transactions. Any gains or losses arsing from
these conversions are gecounied for m the meome stalement in the period i which they were wourred,
Monotary assots and Habilitios i forcign currencics at the balance sheo! date are translated at the ratos
provashng at the end of the veac

Property, plont and egoipment

Lfice furmibore and cquwepment are stated st hisiorical cost Depreciation s provided for on the straught ling

hasig ot roles suificlont 1o wrile ofT the gost of the sssels over therr estimated useful ves. The rate used 8 a3
foliows:

(Yo Porniture and eguipieen Pt
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Linden Legal Aid Cenire Ine,
Motes to the finsncial statements
For the year eoded Decopnber 31, 2009

&

Cash and cash cquivalents o 2008
L GS

Bark balances 454 685 ;883952

Included in bank balunces arc grants recgived but not wiilised as detwled t note 4 of $960,799 (2008

51,477,746 which roprosents prant fonding and i therefor rostricted,

Breferred lncome {ourrent)

This represents grants reccivod but not wiilised at the end of the period:

UMICEF (U fnited Notions Children’s Fand) R EEEL 1.477.746

Bank of Mova Scotia 106,608 -

United States Agengy for International Development (U841 16,860 "

Tatal 964,799 1477746

Plaase rofer to note 7 for additional information on the UNICEF, USAID funded Legal Aid Project and Bank

of MNova Seotia

{iffice {ffice

Properiy, plant gnd cguipment furniture  cguipment Totad

G5 &GS 3%
Cast
At Janmary 1, 2009 34678957 3148453 4,827,910
Adihtions 37,935 215,172 243107
Drsposal - {232.668) {232 668
At Becermber 31, 2089 3716892 3,121,457 6,838,349
Depreciation
Al January 1, 20089 236,184 254619 44305 803
Charges for the year 743,378 671825 P414.203
Wrile back on disposal - (73.678) (73,678
At Docomber 35, 2009 979,562 851,766 1.831.328
et book valne
At Pecember 3, 2009 2.737.338 2269491 S087.821
Al January 1, 2000 3442773 2 894 33 63371407
Deferred income {non-current)
Donaed depreciable assels 5.138.011 6,32 107

This reprosents the snamortised ncome ia respect of z&&;gsé%» sgif,}nmcei w0 the sompany.



Linden Legal Aid Centre Inc.
Mates to the fingucial statements
For the year ersled December 31, 2009

{i
{#)

(i)

i)

Cerauts 2 2808
{5 5

This balance comprises monfes nilised from the following projects:

USAID/GDUTR Projeet . 5.013.000
UNICEF funded Children's Legal Aud Project (by agreement with the

Bitetey of Culture, Youth and Sports) 4781387 2.522.254
Toial 4,781,387 TASS N

This represents the cash portion of o grant received from the Guyana Democratic Consofidation and Conflict
Rosolwtion Projoct (GDCCR) of the United Siates Apency for International Development {(USAID) to cover
expenses. The purpose of the grant was to enable the company to refurbish its office, purchase office
cyuipment and Taraiture and pay fos to e attorieys and galf for 2 peciod of cight months for 5 el
amount of US522 5040

This represents amounts utifised from a grant of 34 000,000 received from UNICEF, the United Nations
Childern's Fond in respect of 2 Project Cooperation Agreement fo cover the Guyang Child Labowr Praject.
The gramt is for a peried of one year from August 28, 2008, On Decomber 11, 2009 this agreement was
furthor oxtended for one vear {or a folal cash amount of 36,000,000 and will be expended in four
insialimonts,

This reprosents amounts unutilised from the Bank of Nova Scofia to fund the purchase of books for donation
ic children,
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Linden Legel Aid Centre Inec,
Motes to the fsancinl stateoments
For the vear onded Decomber 31, 2060

L

Operating expenses
g LR

Publication of notices
Swoaring and filing foes
Attornoy fees

Legal oxponses
Transporiation
Telephone charees

Total

Advanistrative expenses
Emnploveseni cost
Deprociation

Travelling

Other cxpenses

Meal: snd accomodation
Apdit foes

Admrnistrative EXpenses
Dimation

Penaltics

Internet foos

Repuairs & maintenanes: buildmg

Ropairs & maindenance. office cquipment

Consultaney foos
Stationery

Loss on disposal
Total

Taxation

2460 il
% 5
1360 -
23,510
| B9E A13 1,368 042
5004 4
1238 480 724332
43114 163 400
3420877 2,256,643
La62 050 LEOT 656
1.414.203 4940 803
81,080 312,006
426,503 1256462
312775 .
A9y 606 -
F12,500 EERRIE Y
33,180 >
235875 “
35,700 31,080
0K 1552 151
152,500 .
63,000 -
48,847 T6d (26
158 940 -
4,970,603 5,851,008

The company is a not-for-profit crganisation and has therefore propared these financial statements under the
gssumption that au exemption from taxes will be granted.
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Linden Legal Aid Centre Ing,
Motes to the financial statements
For the vear ended December 31, 2009

i1

Financial Risk Managemont

Exposure to orodit, mtorest rate, Toreien currenyy, market, hguidity and cash Bow risks avises in the ordinary
conrse of business. The aetivitics of the company however, do nof expose it o significant finoncial risks,
Managoment nevertheloss seeks to munimuse potenbal advorse offects on the financial performance of the
company by apphing procedures to appropriately dentify, evaluate and masage any risks which may arise.

Mo derivative investiments arg prosontly used to mansge, miligaie or elimioate exposwe o fnancial
msivwment unils.

() Credis visk

Crodit risk & the risk that one party o 2 fancia! instroment will Tall 1o discharge an obliganon and cause
the other party to ineur 2 Tnonctal loss, The company's only exposirs to credit rishs Is i respont of 18 bank
balances. While the company helds no collateral in respect of these balances, their credit quality are
eonsiderad high as the couterpartios are Snancial institubions with no kaown liguidity problems

{ii) Interest rate visk

Thas is the risk that the valee of a Dnancial instrument will fluctuato as a result of changes in market interest
rates. Tho company carns Bilorest on its cash deposits and none of 11z babilities are sublest w mierest The
valges of the cash doposits and Ligbilities are ot wnfluenced by future changes in interest rates,

iy Foreten Carrency risk

Forgwpn grrency pisk 19 the nisk thae the value of 2 Ooancial mstnument will fuctuate due o changes in
forgipn exchanee rates. The company would Incur forelgn currency risk on grassactions that pre denominaied
in & currency othor thas the Guyvana dollar. The company s howeover not sigaificantly oxposed {o forein
LrrTency vk,

{iv} Blarket rink

Market risk iz the risk that the vahue of 8 lnancial instrument will Tuctuste as 2 rosall of changes in market
priees whother these changes ars capsed by Factors speilie o e wdnadual seourity, its fssuer or Tactors
affoctine all seouritics traded in the market. The company has no cxposure fo muket risk as i T no raded
SECurities.

{v) Liguidity risk

Liguidity risk, also reforred to as Dmding risk, is the risk that the company will enoounter diflicully i rassmg
fupds to meet it commitments gesociaiod with financial instruments, Ligeidity risk may result from an
inability to sell a financial asset quickly at, or close to, ity fair value, Prudent Hquidity risk management
wnplios mamiziny sullicient cash aad wmarkelable secwrities, and the availabilty of fonding dwough an
adoquaie mmosnt of commitied Tacihities,
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Linden Lepal Aid Centre Inc,
Metes to the financial statements
For the vear ended December 31, 2009
11 Fimancial Risk Muanggement

{v} Liguidity risk (continued)

soeking compnitments from donors. Al financial Hiabditics were payable within thirty days of the period

el

The Company therefore has sulbicient haudity to fund Tiabilities as they fall due. Cash and cash cquivalents
include amounis treated as delbrred income which will be utilised to Bmd Fatare activitics,

£vi) Cash How risk

Cash flow risk s the nsk that fubwre cash Hows assoginied with a monctary lonancial mstrument will
Huctuate w amound amld timing. The compan's fnancial assets are not expested o realise loss than ther
carrving values.

12, Fuw vaiues of financia! lstraments

The fair value of cosh and cash equivalents and accounis payvable approximate o their carrying values due to
therr short form naare.

Capial manapement

The company mangges s capital, represenied by accumulated deliod on i stnoment of financial position,
to ensure that # will be able 1o continue operating into the Toresceable future.
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